TIMESPROPERTY:

SUNDAY, STPTEMEBER &, 2004

03

Mixed Bag

P TR

Invest in a commercial property today

Festive season is considered an ideal time to buy properties, be it residential or commercial
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erty gives lot of advantages as

such a deal yields better Rol and
other spin off benefits, The festive
season often bring about an increase
in the economic activity, thus mak
ing it 2 very good time (o invest in
comimercial property,

Gaurav Mavi, co-founder, BOP
Realty, says, ~The festive season
ig usually a time of the year when
speniding is kigher, Higher demand
can therefore mean more {ootfalls
and increased revenue generation
on commerclal properties, mak
ing them an attractive investment
propesition, in jurn. This can alsv
contribute 1o long-tenm appreciation
in value by calling for increased
demand in commercial properties
during the festive season. As long
as the economy keeps on growing
and consumer spending is still on
the rise, these commercial properties
will hold their value and appreciate
over time once they have benefited
{from increased footfall.”

I nvestnent in a commercial prop-

Positive Market Sentiment. “The
festive season creates a positive
market sentiment; this will ereate an
uphear feeling about the economic
conditions among the buyers. This
may lead 10 more compaition in the
commercial market, which increases

the valuation of properties over tme.
Increased buyer confidence means
demand Is heightened and risk per
ception goes down. This increases
cting more and more
investars, who create same competi
tion that steers the prices upwards
e stage is now set for long-term
appreciation of commercial proper
ty values as this positive sentiment
persists, " maintains Mavi, Similarly,
Vikas Bhasin, chairman and manag-
ing director Saya Group, says, “The
remperature and fervour asseciated
with the festive season in India are
such that it is the ideal time for even
deep-rooted investment decisions
o be made.”
Increased Confidence of Buyers:
The festive season is usually asse
ciated with heightening the overall
activities of the market, as buyers and
investors develop more confidence.
“This can be triggered by the belief
that every new beginning in this peri
od will turp out to be prosperous.
Investors In commercial propeny, th
increased markel engagement pr
vides the right atmosphere for buy-
ing or leasing. thus ensuring faster
returms oninvestment,” adds Rhasin

Special Financing Options: During
the festive season, banks, and finan-
cial institutions, tend to introduce
attractive fnaneing schemes, One
may expect a reduction in ingerest
rates, processing fees, etc., with

sufficient Mexibility in the payment
plans. Developers In association
with these financial institutions [n-
troduce special packages that help
high-value investmenis become
more reachable. For a commereial
property, this financial incentive
does much (o red acquisition
cost and increases the return on
investment.

Shivam Agarwal, YP - Strategic
Growth, Sartva Group, further says,
“The festive season s a time of
cefebratlon and generosity, but for
savvy real estate invesiors, it's also
anideal moment to seize o op-
unities. Investing in commercial
real estate during this perind offers a
strategic path 1o building long-term
weal (. With property values and
rental income generally on the rise,
commetcial investments provide a
teliable source of cash flow. The
festive season s known for its spe-
clal promotiong, and the real estate
markel is no excepiion, Developers
and sellers often introduce exclusive
discounts and incentives 1o hoost
sales during this period.”

This heightened consumer spend
ing season creates a window of op
portunity for investors Lo secure
properties at lower prices. Bevond
discounted rates, buyers and inves-
tors can also benefit from flexible
payment plans and added perks lke
free furnishings or extended main-
tenance services, These incentives
effectively reduce the overall cost of
investment, making it a smart time
1o enter the market,

Financial Planning: The festive
season aligns with the year-
crucial time for tax planning. I
ing in commercial property during
this peried can oifer substantial
tax benefits, such as depreciation
allowances, mortgage interest de-
duetions, and other property-related
expenses that can reduce Lax lia-
bilities. Moreover, making a pur-
chase before the [mancial year's
close allows investors to optimise
their portfolios and enhance 1
financial planning. This surategle
timlng helps in realigning assets
and maximising returns, making it
a financially sound decision.

The festive season presents a
umiique oppartunity for investors (o

=

acqquire commercial properties under

favousable conditions. With avtrac-
tive discounts, Increased demandd,
ignificant tax benefits, it is a
time when stralegic investments can
vield long-term rewards

Among the various eommercial
SEZMENLS, CO-Wirking space is quite
attractive for an investon According
tp reports, co-working spaces are
{orecasted to present a USD nine
hillion marlke: potantial in India by
2028. sparsh Khandelwal, founder
and €E0 of stylework, elaborates,
“The festive season in India spans
{rom October 1o January and is cele-
hrated across the country in various
regions. From Diwali to Christ
10 New Year, thig time of the

side the fesiivities, il is also a tim
of increased ecanomic activities as
demand for products and services
skyrockers

Exercise caution: However, before
investing in a commercial proj-
ect. Harish Fabiani, chairman of
Indialand Group, however, says,
‘Commercial real estate emerges
as A lucrative investment avenue,
especially as India makes notable
developments in domestic business,
infrastructure, and GDP growth.
However, like other invesiment ap-
tons, Individuals should note a few
things before parking money in a
commergial option. While factors

The festive
season presents
a unique
opportunity for

commercial properties.
With attractive
discounts, it is a
time when sirategic
investments can yield
long-term rewards

like property location, amenities,
and area square footage are the ba-
sles 1o check, Individuals must ex-
pand their scape of research before
investing in any new or ppe
commercial project.
must familiarise themse
the local regulations, enviponmen
tal guidelines, and building codes
to imderstand whether they conld
hamper the properiy’s flow of de-
velopment or operation.”

It Is also highly recommended to
stay updated with local tax laws,
government policies, or changes in
depreciation schedules to ensure
swift compliance and avoid unvear
ranted repercussions

*Next, individuals assess the
mvolved risks with the property. To
do this, it 13 suggested, to begin with
i3 like checking whether
documents are available
and valid and if the developer has
cleared the land dues,” savs Fabiani.
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